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Investment Advisor

Snohomish County has retained FTN Financial Main Street Advisors to evaluate and to provide compliance oversight and reporting
analysis of the County's Investment Pool.

Executive Summary

FTN Financial Main Street Advisors believes the Investment Pool is well managed, meeting its objectives of safety of principal,
providing sufficient liquidity, and earning a market rate of return. The average duration of the portfolio has been shortened in
anticipation of higher future interest rates.

Investment Objectives

Safety: The Pool's investments are high quality, and provide a great degree of certainty that preservation of capital in the overall
portfolio will be ensured.

Liquidity: The Pool has sufficient liquidity to meet cash requirements which may be reasonably anticipated. Besides the 27.4% of
securities maturing in 1 year or less, the County has an additional $63,344,396.03 of liquid assets in the LGIP to provide for
immediate cash flow needs. Adding this cash, puts the total available assets with maturities under one year at 35.4%. The
Treasurer's staff frequently analyzes future cash flow needs and has positioned the portfolio prudently to meet those needs.

Return On Investment: The Investment Pool is well positioned and has earned an above market rate of return as compared to a
custom benchmark. The benchmark represents the prominent and persistent characteristics of the portfolio. For the three month
period ending June 30, 2015, the Pool earned an annualized book return of .77% as compared to the 1-3 Year U.S. Federal Agency
benchmark's annualized return of .54% (24 month moving average yield, which is the approximate turnover of the portfolio).

Compliance With Investment Policy
The Investment Pool is in full compliance with the County's Investment Policy.

Collateralization of Deposits
Deposits held at banks are fully collateralized at 100% by the Public Deposit Protection Commission (PDPC).



? FTN FINANCIAL. Quarterly Comparison |
- 6/30/2015 Snohomish County, WA

Portfolio/Market Metrics 6/30/2015 3/31/2015 Change
Market Value $513,255,729 $531,056,567 -$17,800,838
Book Value $512,833,538 $530,380,781 -$17,547,243
Par Value $512,884,942 $530,433,078 -$17,548,135
Net Asset Value $100.082 $100.127 -$0.045
Yield to Maturity 0.794% 0.785% 0.009%
Average Years to Maturity 157 1.67 (0.10)
Effective Duration 0.91 0.98 (0.07)
2Yr Treasury Note Yield 0.645% 0.557% 0.088%
5Yr Treasury Note Yield 1.649% 1.371% 0.278%

Sectors (Book Value) 6/30/2015 3/31/2015 Change
Federal Agency $325,550,802 $342,120,928 -$16,570,126
U.S. Treasury $137,988,972 $139,962,981 -$1,974,009
Certificates of Deposit $30,500,000 $27,500,000 $3,000,000
Passbook/Checking Accts* $16,634,942 $18,633,078 -$1,998,135
Municipal Bonds $2,158,822 $2,163,795 -$4,973
Total $512,833,538 $530,380,781 -$17,547,243

*Includes LGIP
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SECTOR ALLOCATION

Ckng/LGIP

Muni 0.4% 3.2%

CD5.9% ___———

Tsy 26.9%

Agy 63.5%
Per Book Value
ACCOUNT SUMMARY
6/30/15 3/31/15

Market Value $513,255,729 $531,056,567
Book Value $512,833,538 $530,380,781
Variance $422,191 $675,787
Par Value $512,884,942 $530,433,078
Net Asset Value $100.082 $100.127
Puchase Yield 0.79% 0.79%
Years to Maturity 1.57 1.67
Modified Duration 1.55 1.64
Effective Duration 0.91 0.98

Portfolio Summary
6/30/2015
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CREDIT QUALITY (MOODY'S)

.y

Aal 0.3%
Aa2 0.0%
Aa3 0.0%
Al 0.0%
A2 0.0%
A3 0.0%
NR-CD 5.9%
NR-LGIP 2.0%
NR-Bank | 1.3%
NR | 0.0%
0% 25% 50% 75% 100%
NR: Not Rated
TOP ISSUERS
Issuer % Portfolio
Federal Home Loan Mtg Corp 32.5%
U.S. Treasury 26.9%
Federal Home Loan Bank 20.6%
Federal National Mtg Assn 9.2%
Opus Bank 6.4%
State Pool 2.0%
Federal Farm Credit Bank 1.2%
Umpqua BAnk 0.9%
Washington State Taxable 0.2%
Skagit County SD GO Bonds 0.1%
Port Angeles WA Wtr & Wst 0.0%
San Juan County 0.0%
Mason County GO Bonds 0.0%

Per Book Value
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A Subsidiary of First Tennes

ltem / Sector Parameters In Compliance

Modified Duration Modified duration must be no longer than 3 years. Yes: 1.55 Yrs

At least 15% of the portfolio must have maturities of 1 year or less. Besides the securities in the
Liquidity Investment Pool, there was an additional $63,344,396.03 of liquid assets to provide for liquidity for future Yes: 27.4%
cash flow needs. Thus, putting the total available assets with maturities under one year at 35.4%.

U.S. Treasuries No limit, no issuer limit, maximum maturity 5 years. Yes: 26.9%
U.S. Federal Agencies 90% limit, no issuer limit, maximum maturity 5 years. Yes: 63.5%
Local Government Investment Pool No limits. Yes: 2.0%

40% limit, no Issuer limit, max maturity 5 years, treasury/agency collateral not to exceed 10 year maturity,

. 0,
Repurchase Agreements at 102% of market value of the principal and accrued interest, marked to market weekly. ves: 0.0%
Commercial Paper No limit, no issuer limit, maximum maturity 180 days, rated A-1, P-1-, or F-1 by at least to ratings agencies, Yes: 0.0%
P longer than 100 days needs long term debt rating of Aa or better by at least on agency. ' o
Non-Negotiable Certificates of 40% limit, no limit per issuer, maximum maturity 5 years, issued by qualified public depositories within Yes: 5.9%
Deposit statutory limits as promulgated by the Public Deposit Protection Commission with the State of WA. ' '

20% limit, no issuer limit, maximum maturity 5 years, rated one of the three highest credit ratings of a
nationally recognized rating agency, issued by the State of Washington and any local government in the Yes: 0.4%
State of Washington.

Washington State and Local Municipal
Securities

15% limit, no issuer limit, maximum maturity 5 years, rated one of the three highest credit ratings of a
nationally recognized rating agency, issued by the State of Washington and any local government in the Yes: 0.0%
State of Washington.

Non-Washington State and Local
Municipal Securities
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100% - Book Rate of Return vs Benchmark (12 Month Moving Avg) 4— Portfolio
== Benchmark 12 MMA
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Fiscal YTD Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Book Rate of Return 0.74% 0.77% 0.76% 0.77% 0.76% 0.79%
Benchmark* 0.55% 0.58% 0.59% 0.61% 0.63% 0.65%
Variance 0.19% 0.19% 0.17% 0.16% 0.13% 0.14%
*Benchmark: BofA Merrill 1-3Yr Agy (12 Month Mov Avg)
100% - Book Rate of Return vs Benchmark (24 Month Moving Avg) o Portiolio
== Benchmark 24 MMA
0.80% - N % & & & %
0.60% -
- —— .
0.40% -
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0.00%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Fiscal YTD Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Book Rate of Return 0.74% 0.77% 0.76% 0.77% 0.76% 0.77%
Benchmark* 0.47% 0.48% 0.50% 0.51% 0.53% 0.54%
Variance 0.27% 0.29% 0.26% 0.26% 0.23% 0.23%

*Benchmark: BofA Merrill 1-3Yr Agy (24 Month Mov Avg)
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Fiscal Year-to-Date Earnings
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Fiscal YTD ($000s) Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
FY 2014 $250 $498 $739 $978 $1,215 $1,439 $1,666 $1,885 $2,101 $2,317 $2,524 $2,720
FY 2015 $317 $630 $957 $1,284 $1,619 $1,947
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Portfolio vs Benchmark (12 Month Moving Avg)

1.2% - == Portfolio
Q === Bcnchmark 12 MMA
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0.6% -
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. Portfolio vs. Benchmark (12 Month Moving Avg): Annual Variance
08% 1 0.74%
0.7% -
0.6% -
0.5% -
0.39%
0.4%
0.3% -
0.21%
02% 1 0.12%
0.1% - .
0.0%
FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23
Fiscal YTD FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23
Portfolio 1.08% 0.76% 0.75% 0.77%
Benchmark* 0.34% 0.37% 0.54% 0.65%
Variance 0.74% 0.39% 0.21% 0.12%

*Benchmark: BofA Merrill 1-3Yr Agy (12 Month Mov Avg)
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Portfolio vs Benchmark (24 Month Moving Avg)
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0.8% - Portfolio vs. Benchmark (24 Month Moving Avg): Annual Variance
07% 1 0.67%
0.6% -
0:5% 1 0.42%
0.4% -
0.30%
0.3% 1 0.23%
0.2% -
0.1% -
0.0% . . . . . . . . . . .
FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23
Fiscal YTD FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23
Portfolio 1.08% 0.76% 0.75% 0.77%
Benchmark* 0.41% 0.34% 0.45% 0.54%
Variance 0.67% 0.42% 0.30% 0.23%

*Benchmark: BofA Merrill 1-3Yr Agy (24 Month Mov Avg)
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Fiscal Year 2012 $272.2 $254.7 $257.2 $256.2 $252.2 $257.2 $244.9 $240.9 $230.4 $250.6 $249.0 $254.6
Fiscal Year 2013 $256.7 $259.3 $244.8 $270.9 $340.3 $362.3 $373.3 $370.8 $376.2 $400.3 $384.6 $399.8
Fiscal Year 2014 $369.8 $365.0 $365.0 $379.1 $372.9 $447.9 $482.0 $498.7 $502.2 $485.7 $471.1 $515.2
Fiscal Year 2015 $506.5 $513.7 $530.4 $515.8 $523.2 $507.3
Figures in Millions, Average Daily Balance
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Historical Book Values by Fiscal Year
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Fiscal Year 2012 $272.2 $254.7 $257.2 $256.2 $252.2 $257.2 $244.9 $240.9 $230.4 $250.6 $249.0 $254.6
Fiscal Year 2013 $256.7 $259.3 $244.8 $270.9 $340.3 $362.3 $373.3 $370.8 $376.2 $400.3 $384.6 $399.8
Fiscal Year 2014 $369.8 $365.0 $365.0 $379.1 $372.9 $447.9 $482.0 $498.7 $502.2 $485.7 $471.1 $515.2
Fiscal Year 2015 $506.5 $513.7 $530.4 $515.8 $523.2 $507.3

Figures in Millions, Average Daily Balance
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Weighted Average Maturity
6/30/2015
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Percent Change in Portfolio Value
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Instantaneous Interest Rate Changes and Approximate Change in Portfolio's Market Value

0.86%

0.00%

-0.95%

-100BP -75BP -50BP -25BP No Change +25BP +50BP +75BP +100BP

Interest Rate Changes/Scenarios

Int. Rate Change Portfolio Value Value Change Percent Change
-100 Basis Points $517,669,728 $4,413,999 0.86%
-75 Basis Points $516,477,949 $3,222,219 0.63%
-50 Basis Points $515,374,449 $2,118,720 0.41%
-25 Basis Points $514,270,949 $1,015,220 0.20%
No Change $513,255,729 $0 0.00%
+25 Basis Points $511,987,987 -$1,267,742 -0.25%
+50 Basis Points $510,720,246 -$2,535,483 -0.49%
+75 Basis Points $509,550,023 -$3,705,706 -0.72%
+100 Basis Points $508,379,800 -$4,875,929 -0.95%
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Maturities $21.1 $3.5 $12.2 $2.0 $17.7 $9.6 $10.5 $7.5 $5.6 $3.5 $13.0 $34.5

Par Value in Millions
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Historical Sector Allocation
6/30/2015

Snohomish County, WA
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Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15
Sector Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15

Agency 68.1% 68.8% 69.6% 67.4% 64.9% 63.6% 66.5% 67.0% 65.6% 67.3% 66.2% 63.5%
Treasury 25.8% 25.4% 25.2% 26.0% 28.4% 26.4% 26.9% 26.5% 25.3% 26.4% 27.4% 26.9%
Certificates of Deposit 5.1% 4.9% 4.3% 5.7% 5.8% 5.3% 5.4% 5.4% 5.2% 5.2% 5.3% 6.0%
Muni 1.0% 0.9% 0.9% 0.9% 0.9% 0.5% 0.5% 0.4% 0.4% 0.4% 0.4% 0.4%
Checking 0.0% 0.0% 0.0% 0.0% 0.0% 4.2% 0.7% 0.7% 3.5% 0.7% 0.7% 3.2%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%




pr= F TN FINANCIAL. Issuer Allocation
5 MAIN STREET ADVISORS 6/30/2015 Snohomish County, WA

A Subsidiary of First Tennessee Bank National

32.5%

Federal Home Loan Mtg Corp

U.S. Treasury

Federal Home Loan Bank

Federal National Mtg Assn

Opus Bank

State Pool

Federal Farm Credit Bank

Umpagua BANnk

Washington State Taxable 0.2%

Skagit County SD GO Bonds 0.1%

Port Angeles WA Wtr & Wst | 0.0%
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Number of Positions at Month End
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Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15

Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15
Positions 258 265 266 261 249 249 251 252 250 252 240 222

Purchases and Redemptions* (Excluding LGIP & MMF)

40 - MPurchases

- )
35 Redemptions

30 A
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20 1
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Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15

Number of Transactions

*Redemptions include maturities, calls, and sells (excluding paydowns)

Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15
Purchases 25 22 9 14 14 15 11 5 5 15 9 15
Redemptions 10 15 8 19 26 15 6 4 7 13 21 34
Total Transactions 35 37 17 33 40 30 17 9 12 28 30 49
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A Subsidiary of First Tennessee Bank National

Although this information has been obtained from sources which we believe to be reliable, we do not guarantee its accuracy, and it may be incomplete or
condensed. This is for informational purposes only and is not intended as an offer or solicitation with respect to any particular security, investment
strategy, or investment product. All herein listed securities are subject to availability and change in price. Past performance is not indicative of future
results. Ratings on all securities are subject to change.

FTN Financial Group, FTN Financial Capital Markets, and FTN Financial Portfolio Advisors are divisions of First Tennessee Bank National Association
(FTB). FTN Financial Securities Corp (FFSC), FTN Financial Main Street Advisors, LLC, and FTN Financial Capital Assets Corporation are wholly owned
subsidiaries of FTB. FFSC is a member of FINRA and SIPC—http://www.sipc.org/. FTN Financial Group, through FTB or its affiliates, offers investment
products and services. FTN Financial is not registered as a Municipal Advisor.

This message is intended only for the use of the individual or entity to which it is addressed and may contain information that is privileged, confidential
and exempt from disclosure under applicable law. If the reader of this message is not the intended recipient, employee or agent responsible to deliver it to
the intended recipient, you are hereby notified that reading, disseminating, distributing or copying this communication is strictly prohibited.



